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THE    BEEF     CATTLE  SITUATION 


Summary 

Cattle  prices  are  expected  to  remain  relatively  stable  near  present 
levels  during  the  next  several  months,  the  Bureau  of  Agricultural  Economics 
states. 

Although  slaughter  supplies  of  the  better  grades  of  cattle  are 
expected  to  increase  seasonally  during  the  spring  months,  any  further  declines 
in  prices  of  such  cattle  are  not,  likely  to  be  very  great  in  view  of  the 
unusually  sharp  drop  that  occurred  from  October  through  January.     During  the 
late  summer  and  fall  months,  some  seasonal  improvement  in  prices  of  the  better 
grades  may  take  place,  out  this  improvement  may  not  be  marked  unless  there  is 
a  considerable  upturn  in  industrial  activixy  and  employmxent. 

Although  prices  of  the  lower  grades  of  cattle  usually  rise  in  Hie 
spring  season,  little  advance  seems  pr-obable  for  this  spring  because  of  the 
present  nai'^row  spread  between  prices  of  the  better  and  lower  grades  of  cattle. 
During  the  summer  and  fall  months,  prices  of  the  lower  grades  of  slaughter 
cattle  usually  decline  seasonally.     But  slaughter  supplies  of  cov;s  and  heifers 
in  that  period  may  increase  less  than  usual  this  yeai*-  as  a  result  of  restocking 
in  areas  where  cattle  numbers  have  been  reduced  by  drought  in  recent  years. 
Hence,  the  decline  in  prices  of  the  lower  grades  of  slaughter  cattle  during  the 
summer  and  fall  may  not  be  pronounced,  although t he  demand  for  feeder  cattle 
next  fall  may  be  adversely  affected  by  losses  sustained  in  feeding  operations 
this  winter. 
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The  number  of  cattle  on  farms  Januarj^  1,  1938*  "''S-s  the  smallest  since 
the  peak  reached  in  1934»  although  considerably  larger  than  in  1926, 

prooably  represents  the  lov;  point  in  the  current  cattle  nuiribor  cycle,  7/ith 
feec   supplies  per  animal  u.iit  the  largest  in  several  years,  some  increase  in 
cattle  numbers  is  likolj^  to  occur  during  1938*  ' 

REVIEW  OF  RECEIJT  DEVELOPMENTS 

BACKGROUND* -      In  October  1937*  prices  of  choice  and  prime 
grade  steers  at  Chicago,  averaging  $17t77  per  100  pounds, 
were  the  highest  for  all  months  in  the  l6  years  of  record. 
The  spread  betv/een  prices  of  choice  o.nd  prime  and  of  common 
grade  beef  steers  eilso  vjcls  the  v/idest  on  record,  chiefly 
because  of  the  marked  shortage  of  well- finished  grain-fed 
cattle.      From  late  October  through  January,  '.iowever,  prices 
of  the  better  grade  steers  declined  about  $9 »  or    ^0  percent. 
Prices  of  the  .lov;er  grades  of  slaughter  cattle  also  declined 
during  most  of  this  period,  but  less  sharply.     The  decline 
in  prices  of  the  better  grades  of  cattle  r--sulted  from  a 
number  of  factors,  among  which  were:     (l)  A  slight  increase 
in  supplies  of  such  cattle j       (2)     weakness  in  consumer  demand 
for  meats;     and  (3)     a  sharp  decline  in  hide  prices. 


Cattl e  £rices_  advance  moderately  in  F£b_ruary 

Prices  of  choice  and  prime  grade  slaughter  steers  at  Chicago  advanced 
m.odc-rately  during  the  last  3  v/neks  of  February''  and  in  early  March.     Some  rise  ^ 
in   prices  of  good  and  medium  grade  steers  and  most  grades  of  slaughter  heifers 
als:i  occurred,    prices  of  common  grade  steers  and  practically  all  grades  of 
slaughter  cows  held  steady  during  most  of  Februarj'',  but  advanced  slightly  in 
early  March, 

For  the  v/eek  ended  March  12,  the  average  price  of  choice  and  prime 
grade  slaughter  steers  at  Chicago  of  $9*46  P^^  ^p^  pounds  was  ebout  $4*50 
lower  than  a  yoar  earlier.    Prices  of  com.mon  grade  steers  and  of  most  gi-adcs 
of  slaughter  cows,  on  the  other  hand,  were  only  slightly  lower  than  those  of 
a  year  ago.  The  spread  between  prices  of  the  bust  and  lowest  grades  of 
slaughter  steers  at  Ch-ic?^o  in  cD.rly  March  v^tis  about  $2.60,  much  narrower 
than  usual  for  that  period. 
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Prices  of  stockoi'  and  feeder,  stoors  at  Kansas  City  rJsc  advance  in  late 
Fobmiary  and  early  March.     In  the  5  ;cond  v/eel'.  of  March,  prices  of  such  cattle 
averaged  about  as  high  as  those  of  a  year  oar]. ior# 

Prices  of  veal  calves,  in  contrast  to  those  for  slaughter  steers  and 
heifers,  reaainod  relatively  strong  from  November  through  February,  chiefly 
because  of  the  rather  marked  seasonal^  reduction  in  slaughter  supplies  during 
most  of  that  pc^ricd.    With  increased  supplies  .since  late  February,  however, 
prices  of  veal  calves  at  Chicago  have  doclinod,  and  in  iiiid-Mexch  were  not 
greatly  different  from  those  in  raid-March  last  year. 

Slaughter  su^gpJi^s  r  cdu cod  seasonal ly 

Slaughter  supplies  cf  both  cattle  and  calves  were  seasonally  smaller  in 
February  than  in  January.     Compared  with  a  year  earlier,  hov/ever,  the  number 
of  cattle  slaughtered  under  podoral  inspection  in  February,  716,000  head,  v/as 
1  percent  Icxgor.     Inspected  calf  slaughter  in  February,  on  the  other  hand, 
totaled  358*000  head,  vvhich  ?/as  9  percent  smaller  than  the  relatively  large 
sla^oghtcr  during  Februaiy  last  yea,r. 

Mcarket  supplies  of  short-fed  steers  continued  fairly  large  in 
February,  and  the  number  of  good  to  chcice  offerings  shov/ed '  some  increase 
from  the  lovv"  levels  cfthe  fall  and  early  winter  months.     Marketings  of 
slaughter  cows,  however,  v/cro  reduced  further  from  the  seasonal  peak  of  last 
■October, 


j5f}.ltA2_i^li?"''^£.?l^_^'^^]i^^  ^11  --23Z_ 

The  estimated  nuiabcr  of  cattle  .;i.nd  calves  on  farms  January  1,  1938* 
totaled  65j930,000  head.    This  was  a.bout  515,000  head  fewer  than  on  farm.s  a.t 
the  first  of  last  year,  and  wo.s  more  th^n  0  million  head  fewer  than  on 
J<anuary  1,  19jZl,  v/hen  cattle  numbers  in  this     country  were  the  largest  on 
record.     The  cattle  population  at  the  beginning  of  this  year,  however,  was  more 
than  8  million  head  larger  than  on  January  1,  1926  -  the  previous  low  point  in 
the  cattle  number  cycle. 

Most  of  the  reduction  in  the  number  of  cattle  on  farm,s  since  1934  ^-^^ 
occurred  in  the  ax'oo.  v/est  of  the  Mississippi  River,  whore  the  effects  of 
drought  in  1934  ai^—  1930  were  most  severe.     Drought  also  occurred  in  limated 
sections  0?  the  Western  Great  Plains  ai-ca  in  193?.     Since  January  1,  1934* 
cattle  numbers  in  the  area  east  of   the  Liississippi  River  have  decreased  less 
than  2  percent,  ccmiparod  with  a  reduction  of  more  than  16  percent  in  the  area, 
west  of  the  River, 

Durii.g  1937,  the  number  of  cattle  other  than  milk  cows  on  f.arms  decrease 
about  429,000  head, or  1  percent.     The  mumb'-^r  of  oows  and  heifers  2  years  old 
and  over  kept  for  m.ilk  decreased  about  89t000  head,  or  O.4  percent. 
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All  cattle:     Estimated  nu;vibc-r  oa  fur  eg  January  1,  and 
proportion  r/tst  of  Mississippi  River,  1923  and  1934-38 


:  :       East       : :       West  :Proportion 
:       Total  .         of           :         of           :  west  of 
Year            .       United  jMissicE ippi :  liississippi :  Mississippi 
  ^J'^J"  Rivor           :   _  Rivor  

:Thc_usands_  Thousands      Thousands  ^Grpent__ 

1923  :      57,322  20,965  36,357  63.4 

1934  :     74,262         25,543         48,719  65.6 

1935  68,529  25*339  43,190  63.0 

1936  :     67,929         25,284         42.,645  62.8 

1937  •:     66,448         25,033         41,410  62.3 

1938  65,930          25,142         40,708  61.9 


V  PrGlininarj", 


Although  the  cattlo  population  declined  in  1?  States  during  1937,  it 
rcnained  ahout  unchangGd  in  5  Stcates,  and  increased  slightly  in  26  States, 
Tho  sharpest  reductions  in  nuribors  occurred  in  IJeoraska,  ICansas,  Oklahoma, 
and  Texas.     Slight  reductions  apparently  also  occurred  in  sone    'f  the  V/ostem 
States,  in  Ohio,  Indiana,  and  TennoGsoc ,  and  in  a  few  of  the  South  Atlantic 
States,  -   Inci-eascs  took  place,  hov;cvcr,   in  most  cf  the  North  Atlantic  and 
North  Central  States,  as  ;/cll  as  in  other  regions.     The  nest  pronounced  C 
increases  occurred  in  IiHinnosota  and  lov/a,  whore  the  increases  apparently  v;ere 
sonev/hat  greater  for  heef  cattle  than  for  dairy  stock. 

Present  conditions  indicate  that  tho  ziurfo^r  cf  cattle  on  farms 
January  1,  1939,  proba^bly  will  be  somewhat  larger  than  the  nuniber  on  farms  at 
the  hegining  of  this  year,     \7ith  feed  supplies  per  animal  unit  on  farms  new 
the  largest  in  several  yeo.i-s,  except  in  limited  sections  of  tho  Great  plains, 
some  restocking  probably  will  "be  done  in  those  areas  in  wliich  co.ttle  numbers 
have  been  reduced  by  drought  since  1934« 
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OUTLCOK 

In  the  Fctniar^'  issuo  of  this  report  the  follov;ing  indications  wore 
given  v/lth  respect  to  slaughter  supplies  of  cattle  in  1938: 

1.  Slaughter  supplies  of  cows,  heifers,   and  calves 

in  1938  prohahly  will  be  snail ur  than  in  1937.>  "but  steer  slaughter 
is  likely  to  bo  soniev/hat  lo,rgcr  thcji  the  relatively  snail 
slaughter  of  last  jovx» 

2.  Average  weights  of  r-.attlc  slaughtered  in  1938 
will  be  considerably  heavier  than  those  of  a  year  ago,  xvhen 
feed  supplies  were  short, 

3.  The  nunber  of  well-finished  grain-fed  cattle 
narketod  during  the  sumcr  ojid  fall  months  this  year  will  be 
nuch  larger  than  a  year  ago,  although  not  unusually  large 

in  conparison  vdth  narketings  of  such  cattle  in  other  recent 
yoa.rs  following  normal  corn  crops. 


No  narked  _changc  Jj-l-?-"-''^ ^--2-  pi"i^c,^  indicated 

The  outlook  for  supplies  and  prices  of  slaughter  cattle  during  the 
renainder  of  1938  has  not  changed  uaterially  in  tic  past     north.     Uith  the 
nunber  of  cattle  on  fued  in  the  Corn  Belt  States  on  Januojry  1  about  15  percent 
larger  than  a  year  earlier,  and  supplies  of  feed  grains  per  animal  unit  the 
largest  in  several  years,  luarket  supplies  of  the  better  grades  of  slaughter 
cattle  are  likely  to  increase  rather  sharply  during  the  spring  norths. 
Ordinarily,  such  an  increase  in  supplies  would  be  acco;:.paniod  by  v;eal-:ness  in 
prices  of  the  bettor  grades  of  cattle.     In  view  of  the  narked  decline  in 
prices  of  such  cattle  f ron  October  through  January,  however,  it  is  possible  that 
nuch  of  the  doYmward  adjustncrit  in  prices  of  the  better  grades  already  has 
ocGurred, 

Although  prices  of  the  lower  grades  of  steers  and  of  slaughter  cows 
usually  advance  during  the  Corly  spring,  little  advance  appears  likely  for 
that  period  this  year  because  of  the  present  narrow  spread  between  prices 
of  the  jotter  and  lower  grades  of  cattle.     On  the  other    hand,  market  supplies 
of  cows  and  heifers  are  expected  to  continue  seasonally  snail  during  most  of  the 
springj  this  will  tend  to  lirait  any  decrease  in  prices  of  such  ciittlo  that  night 
occur  dioring  that  period. 


Some  seasonal  advance  in  prices  of  the  "better  gi'ades  of  slamghter 
cattle  may  occur  in  the  late  curm:.er  and  fall  months,  "but  the  advance  at 
that  time  is  not  likely  to  he  pronounced  unless  there  is  a  considerable 
upturn  in  industrial  activity  and  employment.    Prices  cf  the  lower  grades  of 
cattle  usually  decline  seasonally,  with  incres-sed  supplies,  during  the 
sumner  and  fall.     If  feed  crop  and  pasture  conditions  are  about  normal  this 
ye'i.r,  however,  the  seasonal  increase  in  slaughter  supplies  of  cows  and 
hej-fers  at  that  time  may  bo  less  than  average  as  a  result  of  the^  tendency 
tc  restock  cattle  herds.     Hence,  the  decline  in  prices  of  the  lower  grades 
of  slaughter  cattle  dui'ing  the  summer  and  fall  months  may  not  bo  very 
pronounced  this  year,  although  the  demand  for  feeder  cattle  next  fall  may 
te  adversely  affected  by  losses  sustained  in  feeding  operations  this  winter. 

Fe eding  P£ospcc't_s  uncertain 

The  spread  between  prices  of  slaughter  cattle  -Dridstocker  and  feeder 
cattle  in  earl}^  March  was  unusually  nsjrrow.    Prices  cf  good  grade  slaughter 
steers  at  Chicago  for  the  v;eek  ended  March  12  averaged  sJbout  $3»60  per  100 
pounds.     Prices  of  stocker  and  feeder  steers,  all  v/oights,   at  Kansas  City 
averaged  nearly  $7«75  during  the  same  period.    With  s  easonally  small  supplies 
of  the  lower  grades  of  slaughter  cattle  availe^ble,  and  a  fairly  strong  demand 
for  replacement  stock,  prices  of  stocker  and  feeder  cattle  during  the  spring 
months  probably  ;vill  continue  to  be  high  in  relation  to  prices  of  t  he  better 
gr:.des  of  slaughter  co.ttle. 

In  the  late  summer  and  early  fall,  prices  of  the  better  grade  slaughter 
steers  may  be  somewhat  higher,  33asonally,  than  in  the  late  spring;   the  extent  , 
of  the  price  improvement , of  course,  will  depend  in  large  measure  on  changes  | 
in  general  business  conditions.     If  a  mateirial  upturn  in  industrial  activity 
and  employment  occurs,  prices  cf  v/oll -finished  slaughter  steers  may  advance 
fairly  sharply  in  the  late  summer  and  fall  months.     On  the  other  hand,  if 
general  business  activity  turns  dovmward,  the  seasonal  advance  in  prices  of  ( 
such  cattle  is  not  likely  to  be  very  great.     In  each  of  the  years  from  15.30 
through  1933 »  however,  when  general  business  activity  v;as  declining,  some 
upturn  in  prices  of  the  better  grades  of  slaughter  cattle  occurred  during  the 
su  mer  or  early  fall  months.  Hence,  it  is  likely  that  some  seasonal  improvement' 
v/ill  occur  in  prices  of  such  cattle,  this  year,  even  though  business  activity 
does  not  improve. 
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Price  per  100  pounds  of  cOvtulo  and  calvos,     February  1938,  with  comparisons 


Item 


Bcjf  steers  sold  out  of  first 
hmds  at  Chicago: 

Ghcico  and  Prii-io   , 

Go  od   . 

Medium  

Comr.on  

All  grades   

ov/s,  Ghicago: 

Good  ••«•  •  •  •  • 

Lev/  cut  tor  ,and  cut  t     . , 

Vealors,  Chicago: 

Good  and  Choice  ..... . 

Stockor  and  feeder  steers, 
Kansas  City: 

50O-0OO  pounds, 

Good  and  Choice  .  .  .. 
800-1,050  pounds, 

Good  and  Choice  


Average  price  paid  hy  pa.ckers; 

Cattle   

Calves   


Light  native  cov/s 


.    Feb . 

'.  Feb. 

.     Dec.  . 

Jan .  . 

Feb. 

■.  1936 

:'  1937 

':  1937 

1938 

1938 

:  Feb. 

: average 
:1924-33 


Dollars  Dollar's  Dollars  Dollejrs  Dollars  Dollars 


Average  whole  sole  price  of 
^packer  hides,  Chicago:  1^/ 

Heavy  native  steers  ... 


11,  J  J 

10,29 

9.00 
7.70 
9.41 

11*  iQ 

9.47 
7 .78 

6.52 

8.37  . 

1  ^  C^O 

■  -Lj.jU 
.10.90 
.8.70 
.7.10 . 

10,22 

1  0  on 

. .  9.69  - 
7.90 

. .  6.73 
3.96 

Q  '""7 
8,29 

7. 22 
6.41 
8.13 

0.0/ 

7.91 

7.17 
6.35 
7.78 

0.50 

'  40O4 

6.22 
4.51 

^   1  '-7 
■   04 '47 

4.09 

■  ■  0.30 

4.36 

■6.33 
4.57 

0.  i  / 
4.45 

11.30 

10.64 

9.42 

10.10 

10.63 

10.29 

1/' 

7.28 

■7.25 

7.06 

7.12 

7.14 

3/ 

7.18 

7.38 

7.11 

6.94 

6. 90 

7.39 
9.65 

6,47 
7.73 

7o23 
7.68 

6.29 
7.12 

6.40 
7.88 

13.36 

14.05 

15.94 

14.33 

13. 81 

11.88 

12.08 

10.65 

13.94 

10.81 

10.31 

8.72 

1/  Good  ai-id  Choice,  1924-27. 

2/  Canner  ojid  cutter,  I924  -  June  I926. 

3/  Not  available. 

hj  1924-36,  from  annual  reports  of  the  Chicago  Boojrd  of  Trade;     1937  and  1933  from 
the  National  Frovisioner,   simple  average  of  weekly/  quotations. 
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Slaughter  and  nrrkot  supplies  of  cattle  and  calves , specif ied  periods 

Itctn 

Unit 

Year 

Month 

.Average: 
1924-33:     -^^^^  . 

.  Feb.  :   Jan.  : 

1937  :   1938  : 

Slaughter  under  Federal  inspection-; 
Niunbor  slaughtered:       1_/  ; 

Cattle   : 

Calves   ; 

Beef  steers  sold  cut  of  first  hands; 
at  Chicago:  ; 

Choice  and  Prime   : 

Good   

McdiuTii  : 

Com;non  

All  grades  2/  

Receipts  o£  cattle  at  seven 

narkets    3/«  .....: 


Thou- 
sands 
do. 


do. 
do. 
do. 
do. 
do. 


do. 


Slaughter  under  Federal  inspection-: 

Nunber  slaughtered:  :  Thou- 

Cows  and  heifers  :  sands 

■steers        •••.••.•••••••:  do. 

Average  live  v;eight :  : 

Cattle   :?ound 

Calves  :  do. 

Average  dressed  weight:  : 
Cattle   


ao. 
do . 


Total  di-cssod  'r; eight :  : 

Cattle   :i.;il.lb. 

Cl  J-  Vo  S  CO* 

Stockcr  and  feeder  shipni'^ntri  fron:  : 

public  stockyards:    5/                    :  Thou- 

Cattle   :  sands 

Calves   :  do, 

Inipcrts:  : 

Cattle      6/  :  do. 

Canned  beef    7/  :i.Iil,ib. 


3,650  10,070 
4,819  6,281 


159 
471 
416 
105 
1,151 


133 
343 
190 
61 
727 


4/3,044  7,691 

~  ""Year 


7O8 
437 


9 

20 

25 
6 
60 

453 


830 
420 


Feb. 

1938 


716 

398 


Avero-ge ; 
1924-33; 


1937 


Jan . 

1937 


8 

46 
21 

5 

80 

611 

Month 

Dec.  : 

1937  : 


4.131 
4*340 

953 
176 

516 
101 

4»532 
437 


3.073 
365 

253 
y  36 


5,626      47c  501 


11 

32 
24 
5 
72 


Jan. 

1938 


445 


4.037 

366 

332 

362 

899 

916 

915 

921 

139 

196 

196 

190 

470 

483 

476 

492 

103 

111 

111 

110 

4.699 

416 

407 

406 

675 

53 

50 

46 

2,893 

152 

189 

153 

573 

32 

48 

35 

507 

51 

9 

23 

SB 

1 

3 

3 

1/  Bureau  of  i'uiiinal  Industry.  2/  Totals  of  unrounded  nunbers. 

3/  Chicago,  Kejisas  City,  Oir.aha,  East  St.  Louis,  St.  Joseph,  Sicu::  City  and  St. Paul, 

Average  1929 -33«  5/Apprcxinat  oly  62  public  stockyards  prior  to  1936,  v/hen 

the  nunber  -,vas  increased  to  69.        6/  United  States  Depart ncnt  of  Comncrce. 
General  inports  prior  to  1934t  beginning  Jojiuarj^  1,  1934.  inports  for  Gonsur..ption, 
7/  United  States  Dcpa.rtncnt  of  Connerce,  Inports  for  consuupti^n. 

8/  Figures  izicludc  "other  canned  meats''  lorior  tc  1929 •  ' 
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